
https://totallossappraisals.com/  

 

 

 

 

 

China Opens 
Factories to 
Circumvent Us Laws 

 

 

 

 

 

https://totallossappraisals.com/


https://totallossappraisals.

com/ 

 

1 
 

China Opens Factories to Circumvent Us Laws 

 

Wednesday, Aug 09, 2023 

In a remarkable twist of global innovation, Chinese battery giants are charting a new 

course by establishing footholds in South Korea, circumventing newly instated US 

regulations. These regulations, designed to channel government incentives towards 

electric vehicles (EVs) with domestically sourced batteries, have inadvertently sparked 

a paradigm shift in the industry dynamics. As Chinese companies forge strategic 

alliances with South Korean partners, the landscape of electric mobility is poised for a 

dramatic transformation, one that promises to reshape the global supply chain and 

accelerate the EV revolution. 
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A New Chapter in Electric Vehicle History 

Imagine a future where American streets hum with electric vehicles, each powered by 

cutting-edge batteries assembled not in China, but in South Korea. This vision is 

rapidly becoming reality as Chinese battery manufacturers embark on an innovative 

journey to navigate the complex landscape of international trade laws and 

regulations. 

The story unfolds against the backdrop of recent US regulations that mandate the 

origin of electric vehicle batteries. These regulations stipulate that to qualify for 

government incentives, EVs must be equipped with batteries sourced from North 

American nations or US trading partners. Enter Chinese battery makers, poised to 

rewrite the rules and establish a new equilibrium in the industry's global dynamics. 

Navigating the Regulatory Landscape 

The driving force behind this strategic maneuver lies in the recent US regulations that 

incentivize consumers with up to $7500 for choosing electric vehicles. However, this 

incentive comes with a condition: vehicles must contain batteries that originate from 

North America or its trade partners. Furthermore, the regulations mandate that a 

minimum of 40 percent of battery materials must be sourced from these regions. 

With each passing year, this threshold will increase by 10 percent, culminating in a 100 

percent requirement by 2030. 

In response, Chinese battery companies are leveraging innovative tactics to 

outmaneuver these regulations. Capitalizing on trade agreements between the US 

and certain nations, these companies are setting up production facilities in these 

trade partner countries, effectively bypassing the stringent requirements. 

South Korea Emerges as a Strategic Haven 

Amid this evolving landscape, the spotlight shines on a strategic move made by 

Ningbo Ronbay New Energy Technology Co (NRNETC), a prominent Chinese electric 

car battery company. NRNETC has revealed plans to establish a manufacturing facility 

in South Korea, marking a monumental shift in the industry narrative. 
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The strategic calculus behind this move is clear: NRNETC aims to produce a staggering 

80,000 tonnes of ternary precursors, a crucial component of EV batteries, annually at 

their South Korean plant. South Korea's unique position as a trade partner of the US, 

thanks to a free trade agreement, makes it an ideal choice for NRNETC's ambitious 

venture. 

Innovation, Regulation, and the Road Ahead 

While China has historically supplied battery components to South Korean entities, 

this new development changes the equation. By setting up their own production 

facilities abroad, Chinese battery manufacturers can streamline costs and potentially 

gain a competitive edge. 

However, the plot thickens. Reports indicate that the US is actively crafting legislation 

to curb the extent to which "foreign entities of concern," including China, can supply 

trading partners. This legislation aims to close the very loopholes that Chinese 

companies are strategically navigating. 

As the narrative unfolds, the implications extend beyond bilateral agreements. The 

industry heavyweight LG, for instance, has expressed its readiness to sever ties with 

its Chinese partner should the new legislation come into effect. Experts also caution 

against excluding China from the electric vehicle supply chain, underscoring the 

intricate balance between global collaboration and market dynamics. 

Global Implications and Collaborative Futures 

As the electric vehicle landscape evolves, recent agreements between Australia and 

the US further underscore the global nature of this transformation. Recognizing 

Australian mining companies as domestic suppliers, this accord opens doors for North 

American EVs to incorporate batteries with Australian ingredients, qualifying them for 

incentives. 

In this era of unprecedented technological innovation, South Korea's unexpected rise 

as a battery production hub serves as a testament to the industry's resilience and 

adaptability. The synergy between nations, trade agreements, and market forces is 
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steering electric mobility towards uncharted territories, setting the stage for an 

electrifying automotive evolution. 

As we look ahead, the journey promises twists and turns, challenges, and 

breakthroughs. The electric vehicle revolution, powered by innovative collaborations 

and visionary industry leaders, is forging a path toward a cleaner, sustainable future 

on a global scale. 

Connect with Total Loss today to delve into our all-encompassing solutions, effectively 

shielding your investment. Don't let the aftermath of a total loss ensnare you in a 

financial quagmire – entrust Total Loss to be your guardian. Take advantage of our 

FREE Claim Review or call us now at (877) 667-2326 right away to claim what you 

rightfully deserve. 

Our team of certified Auto Appraisers specializes in a spectrum of services, including 

Diminished Value, Total Loss, Actual Cash Value, Classic Cars, and Insurance Claim 

Settlements. Prior to accepting the insurance company's offer, consult with us; 

frequently, we can assist you in securing a more favorable compensation. 

FREE Claim Review Call Us Now 
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