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Michigan Auto Total Loss Threshold by Law 

MICHIGAN VEHICLE CODE (EXCERPT) 

Act 300 of 1949 

257.217c Acquisition of salvage, distressed, or older model vehicles; issuance of salvage or scrap 

certificates of title; salvage vehicle inspections; sale of vehicles; notice of designation as scrap vehicle; 

removal of scrap vehicle from state; determination of repair and labor costs; vehicle inspection fee; 

“actual cash value” defined. 

Sec. 217c. 

(1) The secretary of state may conduct periodic reviews of the records of a dealer to determine whether 

adequate notice is given to a transferee or lessee of a rebuilt salvage vehicle of that vehicle's prior 

designation as a salvage vehicle. The secretary of state may request an insurance company to provide 

copies of salvage title documents and claims reports involving major component parts to assist the 

secretary of state in monitoring compliance with this act. 

(2) Except for a late model vehicle that has been stolen and recovered and that has no major component 

part removed, missing, or destroyed, or damaged and not salvageable, an insurance company licensed 

to conduct business in this state that acquires ownership of a late model vehicle through the payment of 

a claim shall proceed under either of the following: 

(a) If the insurance company acquires ownership of the vehicle through payment of a claim, the owner 

of the vehicle shall assign the certificate of title to the insurance company which shall do all of the 

following: 

(i) Surrender a properly assigned certificate of title to the secretary of state. 

(ii) If the estimated cost of repair, including parts and labor, is equal to or more than 75% but less than 

91% of the predamaged actual cash value of the vehicle, apply for a salvage certificate of title, and if the 

estimated cost of repair, including parts and labor, is equal to or greater than 91% of the predamaged 

actual cash value of the vehicle, apply for a scrap certificate of title. The insurance company shall not sell 

the vehicle without first receiving a salvage or scrap certificate of title, which shall be assigned to the 

buyer. An insurance company may assign a salvage or scrap certificate of the title only to an automotive 

recycler, used or secondhand vehicle parts dealer, foreign salvage vehicle dealer, or vehicle scrap metal 

processor. 

(b) If after payment of a total loss claim the insurance company permits the owner of the vehicle to 

retain ownership, the insurance company shall do all of the following: 

(i) If the estimated cost of repair, including parts and labor, is equal to or greater than 75% but less than 

91% of the predamaged actual cash value of the vehicle, require each owner of the vehicle to sign an 

application for a salvage certificate of title, or if the estimated cost of repair, including parts and labor, is 

equal to or greater than 91% of the predamaged actual cash value of the vehicle, require each owner of 

the vehicle to sign an application for a scrap vehicle certificate of title. 
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(ii) Attach the owner's certificate of title to the application for a salvage or scrap certificate of title or 

have the owner certify that the certificate of title is lost. 

(iii) On behalf of the owner, apply to the secretary of state for a salvage or scrap certificate of title in the 

name of the owner. The owner shall not sell or otherwise dispose of the vehicle without first receiving a 

salvage or scrap certificate of title, which shall be assigned to the buyer. An insurance company may 

assign a salvage or scrap certificate of title only to an automotive recycler, used or secondhand vehicle 

parts dealer, foreign salvage vehicle dealer, or vehicle scrap metal processor. 
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